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INDUSTRIAL CLUSTERS AND MICRO AND SMALL ENTERPRISES IN
AFRICA FROM SURVIVAL TO GROWTH DIRECTIONS IN DEVELOPMENT

World Bank Publications. Paperback. Book Condition: New. Paperback. 208 pages. Dimensions: 8.9in. x 5.9in. x
0.5in.The World Bank, Japan International Cooperation Agency (JICA) Research Institute, and the Foundation
for Advanced Studies on International Development (FASID), in collaboration with researchers aBiliated with
the African Economic Research Consortium (AERC), recently conducted a study on Africas domestic enterprises
to improve the understanding of the constraints micro and small enterprises in Africa face in improving
productivity and expanding their markets. In Africa, there are stark performance gaps between domestically
owned enterprises and foreign-owned enterprises in terms of sales performance, productivity, and ability to
reach distant markets. Among others, size appears to be a dominant factor in explaining the gap. Against this
background, the study analyzes how naturally formed industrial clustersconcentrations of enterprises engaged
in same or closely related industrial activities in specific locationscould potentially mitigate constraints Africas
micro and small enterprises face and enhance their business performance. The study is one of the first
comprehensive quantitative inquiries on industrial clusters in Africa. The analysis specifically focuses on the role
of spontaneously grown clusters of light manufacturing industries based on a set of original case studies of
industrial clusters conducted for this research project. One of the key findings from the case studies was that
cluster-based micro and small enterprises are performing better than similar micro and small enterprises
outside of the clusters in terms of sales performance and ability to reach distant markets. Market access is a
leading reason for cluster-based enterprises to choose their current locations. However, cluster-based
enterprises face another set of unique growth constraints. By the very nature of spontaneous agglomeration,
new enterprises continue to flow to the clusters seeking the profit opportunities and better access to markets at
such locations. The result can be intense competition in addition to increased...
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